PENTAMASTER CORPORATION BERHAD

Related Party Transaction
Introduction

------------------
Pursuant to paragraph 10.08(1) of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”), Pentamaster Corporation Berhad (“PCB”) wishes to announce that Pentamaster Solutions Sdn. Bhd. (“PS”), its wholly owned subsidiary had on 12 December 2011 executed a contract with Synergy Benchmark (M) Sdn. Bhd. (“SBM”) for the supply, delivery, installation, testing, commissioning and providing support services for attendance and security system using radio-frequency identification (‘RFID’) technology at Allianze University College of Medical Sciences (the “Project”) for a cash consideration of RM1,714,600.00 only (the “RPT”).

Information on PS, SBM and the Project
---------------------------------------------------------
PS is a company incorporated in Malaysia and is principally engaged in manufacturing intelligent sortation systems, providing automation solutions and system, components and parts thereof. It is a wholly owned subsidiary of PCB.
SBM is a company incorporated in Malaysia and is principally engaged in property investment and management. 

The Project involves the installation of RFID at various location of Allianze University College of Medical Sciences consisting of the following:-
i. Real Time Attendance and Security System;
ii. RFID Asset Management System software;

iii. RFID Easy Payment System; and 

iv. RFID Library System.

Rationale 

--------------
The RPT was a transaction carried out in the normal course of business of PS and was based on normal commercial terms consistent with the Group’s usual business practices and policies and on terms not more favourable to the related party than those generally available to the public. The transaction will contribute to the revenue and earnings of the Group.
This project which involves the installation of RFID system at various location of the university is the pioneer project of PS. As such, the success of this project will serve as a good reference for PS for future penetration into other colleges and universities using similar technology. 

Total Consideration and the Expected Completion Date

-------------------------------------------------------------------------------

The Project consisted of 12 modules with a total value of RM1,714,600.00 which would be billed by module upon its completion and delivery are as set out below:-

	Description
	Amount (RM)

	Module 1
	150,000.00

	Module 2
	150,000.00

	Module 3
	141,460.00

	Module 4
	141,460.00

	Module 5
	141,460.00

	Module 6
	141,460.00

	Module 7
	141,460.00

	Module 8
	141,460.00

	Module 9
	141,460.00

	Module 10
	141,460.00

	Module 11
	141,460.00

	Module 12
	141,460.00

	Total 
	1,714,600.00


The billing of each module is payable within 30 days from the date of invoice and upon buy-off of the module. The Project was completed in November 2012.

Percentage ratio of the RPT 

----------------------------------------
Pursuant to Paragraph 10.02(g) of the Main Market Listing Requirements of Bursa Securities, the highest percentage ratio of the RPT is 3.3%.

Financial Effect 

-----------------------

The RPT does not have any effect on the issued and paid-up share capital of PCB or the shareholdings of its substantial shareholders, and does not have any material effect on earnings per share, gearing and net assets per share of the Group for the year ended 31 December 2011.
Approvals Required

-----------------------------

The RPT is not subject to the approval of the shareholders of PCB or any regulatory authorities.

Total Amount Transacted With the Related Party
----------------------------------------------------------------------
Neither PCB nor its subsidiaries have entered into any other transaction with SBM within the preceding 12 months except for this transaction. 
Interest of Directors, Major Shareholders and Persons Connected to Them
-----------------------------------------------------------------------------------------------------------
Dato’ Dr. Zainuddin bin Md. Wazir who is a Director of PCB, is also a Director and Substantial Shareholder of SBM. He has no interest in PCB or any of its related companies.


Dato’ Dr. Zainuddin bin Md. Wazir being the interested Director has abstained from all Board deliberations and decisions of PCB pertaining to the RPT.


Save as disclosed above, none of the other Directors and/or Major Shareholders of PCB and/or persons connected with them, have any interest, direct or indirect, in the RPT.

Statement by the Audit Committee 

--------------------------------------------------
The Audit Committee having considered all aspects of the RPT is of the view that the transaction is:-

i. in the best interest of PCB;
ii. fair, reasonable and on normal commercial terms; and

iii. not detrimental to the interest of the minority shareholders.

Statement by the Directors

--------------------------------------
The Board of Directors (save for Dato’ Dr. Zainuddin bin Md. Wazir who abstained from deliberation and decision), after taking into consideration all aspects of the RPT is of the opinion that the RPT is in the best interest of PCB.


This Announcement is dated 26 April 2013. 
